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Brief Headlines
Anant Raj Global | JMVD Financial Advisors LLP sold 25,55,783 equity shares in the company 

at Rs 44.8 per share on the NSE, the bulk deals data showed.

SBI Cards: CA Rover Holdings, an affiliate of Carlyle Asia to sell 3.2 crore shares (3.4% stake). 

Indicated price band Rs 1,021-1,072 per share. To raise $443 million at lower end of price 

range.

Kolte - Patil Developers | PGIM India Mutual Fund bought 5 lakh equity shares in the company 

at Rs 314.36 per share on the NSE, the bulk deals data showed.

Hindustan Copper: Government sells 6.35% stake in company via OFS reducing stake to 

66.40%.

Adani Ports: CCI approves proposed acquisition of 10.40% equity shareholding of 

Gangavaram Port by the company.

Glenmark Pharma: The company received US FDA nod for Clindamycin Phosphate Foam, 

used on skin to Treat acne.

Cadila Healthcare: Zydus enters into agreement with Ingrace to sell Mifegest and Cytolog.

Hindustan Aeronautics: The company said it has not got any information from the 

government for selling its shares through OFS mechanism.

HCL Technologies: The company signed 5-year deal with MKS Instruments for digital and 

cloud services.

Visa Steel | Vikasa India EIF I Fund acquired 57.9 lakh equity shares in the company at Rs 10.25 

per share, whereas LTS Investment Fund was the seller in the deal, selling same number of 

shares at same price on the NSE, the bulk deals data showed.

Windlas Biotech | Kuber India Fund sold 1,13,468 equity shares in the company at Rs 379.73 

per share on the NSE, the bulk deals data showed.

Kitex Garments | The company has signed the Memorandum of Understanding (MoU) with 

Telangana State Government for investing Rs 2,406 crore in Telangana.

Websol Energy System | Sumit Kumar Shaw, Chief Financial Officer has tendered resignation.
Universal Autofoundry | The company on October 1 will consider the issue of bonus shares, 
and migration from BSE SME Segment to the Main Board of BSE.
Universal Autofoundry | The company on October 1 will consider the issue of bonus shares, 
and migration from BSE SME Segment to the Main Board of BSE.
The Mandhana Retail Ventures | Rakesh Jhunjhunwala sold additional 98,094 equity shares 
in the company on September 17 and September 20, reducing shareholding to 10.32 percent 
from 10.77 percent earlier.
Action Construction Equipment | The company launched its Qualified Institutions 
Placement for fund raising. The floor price has been fixed at Rs 254.55 per share for the offer.
Zee Entertainment Enterprises: BlackRock Inc. (on behalf of discretionary management 
clients) picked more than 3.01 lakh equity shares in the company via open market 
transaction, increasing shareholding to 5.01% from 4.98% earlier.
Wipro: The company announced the launch of the Wipro-Google Cloud Innovation Arena in 
Bangalore.
Sobha: The company appointed Yogesh Bansal as the Chief Financial Officer.
Aster DM Healthcare: The company acquired 86% stake in Hindustan Pharma Distributors 
Private Limited. The Vanguard Group Inc A/C Vanguard Total International Stock Index Fund 
(P8) acquired 26,59,223 equity shares in healthcare company Aster DM Healthcare at Rs 
216.42 per share on the NSE, the bulk deals data showed.
KEI Industries: The Vanguard Group Inc A/C Vanguard Total International Stock Index Fund 
(P8) & Vanguard Emerging Markets Stock Index Fund A Series of V I E I F together bought 
9,86,771 equity shares in cable manufacturer KEI Industries at Rs 847.56 per share on the 
NSE, the bulk deals data showed.
Websol Energy System | India Max Investment Fund sold 3,17,320 equity shares in the 
company at Rs 64.01 per share on the NSE, the bulk deals data showed.
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Market Update

Indian shares closed higher in a volatile session on Tuesday as metals and tech stocks rebounded from a sharp slide over the last three sessions, while investors also focused on a U.S.

Federal Reserve meeting. The blue-chip NSE Nifty 50 index closed up 0.95% at 17,562.00, while the benchmark S&P BSE Sensex rose 0.88% to 59,005.27. The indexes fell as much

as 0.4% earlier in the session, dragged by auto stocks. The Nifty’s volatility index slipped 5.6% after having risen for four straight sessions. Metal stocks led the charge, jumping 2.6%

from troughs hit in the previous session on concerns of the impact of a default by Chinese property giant China Evergrande. Investors are also awaiting cues on U.S. monetary policy

from a Federal Reserve meeting starting later on Tuesday. The central bank is likely to lay the groundwork for an eventual tapering of its bond-buying programme. Tech stocks ended

nearly 2% higher to snap three straight sessions of losses, with Mindtree Ltd jumping over 5%.Real estate stocks snapped two consecutive sessions of losses, with Brigade Enterprises

adding more than 9%, as analysts pointed to signs of a rebound in sales for home builders following the easing of COVID-19 restrictions.

Indian shares end higher as metals, tech stocks rebound
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Are penny stocks a good investment?
The thought of purchasing a 

stock at less than Rs 10and 
watching it rocket to ten or 
more times of that sums no less 
than a dream come true for any 
rookie investor. That's the 
fundamental appeal of penny 
stocks. Penny Stocks as the 
n a m e  i m p l i e s ,  a r e  t h e  
companies that trade with low share 
prices, often for less than Rs 10. Such 
stocks are highly volatile in nature, and 
usually carry a lot of risks mostly due to 
inadequacy of liquidity and proper 
information and smaller numbers of 
shareholders. 
Penny stocks are companies with much 

smaller market capitalization and due to 
their fickle nature, such companies are 
often left open to manipulationwhich 
further indicates that even if there is a rise 
in price of stocks, the investors will not be 
able to sell their shares until the prices fall 

again.
What makes penny stocks so 

cheap?
As the penny stocks regulate 

and trade at less than Rs 10 in the 
market, it is vital that an investor 
looks through what makes the 
company or stock worth the 
investment and look for the 

reason a stock might be cheaper.The safest 
reason might be the fact that the company 
is new in the industry and might not have 
the kind of track or records yet, that might 
lureinvestors.The other logical reason is 
that the issuing company's stocks no 
longer holds value, which could be the 
result of a variety of reasons such as loss in 
business, poor performance, misconduct 
or scandals, etc. 
While investing in stocks for a distressed 

business, an investor might hope for a 
turnaround or buyout, but in case of penny 
stocks the “Buy and hold” approach should 

not be applied as it can result in a long-
time stagnation.
What are the risks involved?
Although, risks and rewards often go hand 

in hand, investing in penny stocks could be 
a wise decision, if you are ready and 
capable enough to take a chance.There is 
always a slight chance that you might end 
up making a multibagger investment. 
According to a popular belief, investment 
in penny stocks, should be treated as 
buying a lottery ticket, too much 
expectations might result in a huge loss. 
The ideal capital that actually deserves to 
be invested in such stocks, should be not 
more than 2 or 3 percent of an investor's 
portfolio.
Some penny stocks represent companies 

that are dangling on the edge of solvency, 
and carries possibility of company 
shutdown. In such cases, your investment, 
whether big or small, might never see the 
light of the day.

Are penny stocks worth the risk?
Provided you understand the probability 

that penny stock might lead to investment 
risks, it is worth the risk of striking a home 
run and earning multibagger returns. A 
smart investor can think of much better 
waysto put their hard-earned money to 
use. These are high-risk stocks with equal 
probability of returns. 
Penny stocks are more advisable for 

investors who live by trading or those who 
u n d e r s t a n d  t h e  s t o c k  m a r k e t  
fundamentals. All those investors who can 
perceive management change, debt 
restructuring, demand in a particular 
industry cropping up are the ideal 
investors.  These stocks are always a fancy 
for retail investor and ideally it should be 
avoided, unless one understands 
opportunity and risk involved.
With so many established companies, 

there is no sage reason to settle for such 
high companies that issues penny stocks.

By Nitin Shahi, Executive Director Findoc, Financial Services Group
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Derivative Analysis 
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Derivatives are securities that derive their 
value form an underlying asset. Most common 
form of derivatives are future contracts.

Open interest refers to total number of 
outstanding derivatives contracts that have not 
been settled. For every buyer of a future 
contract there must be a seller. If a bought 
contract is not sold then it is considered open. 

When options have large open interest, it 
indicates it has large number of buyers and 
sellers. 

From the table above let us take an example 
of ITC. The contract of ITC stands with an open 
interest of 164,521,600 which portray huge 
momentum and many players in the contract. 
The increase from the previous day in OI is 

4.69%. One of the indicators to invest in 
contracts is when there is an increase in open 
interest with an increase in price which 
indicates a possibility for price of the contract to 
grow further in the coming days and could be a 
good trading bet for short term. 

In addition to, price of ITC has been on a rise 
for past 4 days from the low of 216 to high of 

242, which means that both price and open 
interest are in a similar upwards positive 
direction and have prospective to be promoted 
even further.

This is one of the indicators to be studied 
and in the same way all the options cans be 
analysed first and depending on results money 
could be invested as per individual requirement.  

Disclaimer: The report only represents personal opinions and are for educational purposes. No part of the report should be considered as recommendation for buying/selling

Economic Calendar

The Stock Report shown above has been 
chosen within the companies having EV/EBIT 
ratio less than 6 and greater than 0. They also 
have market capitalization greater than 100 
crores. 

Let us understand these parameters in 
detail.

The EV/EBIT ratio is calculated by dividing 
the enterprise value of a company by its profit 
before interest tax. The enterprise value is 
calculated by adding the market cap of the 
company, the amount of debt the company 
has, and subtracting out the cash balances of 
the company. Basically, it values the total non-
cash assets of the company. The purpose of 
the EV/EBIT ratio is simple, it looks to 
measures how profitable the company is 

relative to the amount of capital that has been 
invested in business. We generally look for low 
EV/EBIT multiples, as they indicate higher 
earnings, lesser amounts of debt, and higher 
amounts of cash.

The stocks have been categorized by its 
respective Market Cap (Largest to smallest). 
Market Capitalization is the market value of 
any publicly traded company's outstanding 
shares, calculated by multiplying the 
company's share price with total number of 
outstanding shares. 

Let's take the example of the stock with the 
highest market capitalization in this segment, 
IOCL. While deciding to invest in any stock for a 
certain period of time, the fundamentals of a 
stock play a big role. IOCL has an EV/EBIT 

multiple of 5.66 which is lower than our 
benchmark of 6. Its high Return on Equity of 
20.88%, combined with an EPS of 27.11 means 
that the company has this low multiple due to 
its high profitability. Further, the company has 
all other positive financials. Thus, IOCL can 
provide an investment opportunity for both 
short and long term investors.

Another stock to look at is Vedanta. The 
company has a low EV/EBIT of 5.19. The 
company is virtually debt free with a debt to 
equity ratio of 0.91, which indicates the 
reason for it trading at such a low multiple. 
T h i s  m a k e s  t h e  s t o c k  a  l e s s  r i s k y 
investment.The other fundamentals of the 
company also look good, with impressive 
return on equity of 20.42%, and EPS of 39.76. 

The company is thus able to combine high 
earnings with low amounts of debt which 
indicate fundamental strength in the 
company. It is necessary to note that every 
stock comes with its pros and cons, and one 
must analyse it in their own fundamental and 
detailed way.

This report is useful for value investors 
who are looking at a long-term horizon, over 
which they can generate capital gains by 
holding a stock. Low EV/EBIT multiples are just 
one of the many metrics such investors use to 
ident i fy  these stocks.  Therefore,  a l l 
parameters should be studied in detail for all 
these stocks and depending on individual 
conclusions money  could be invested based 
on your portfolio and risk profile.
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Breakout in ITC above previous 52 week high of 240. Buy around 241 , Take Sl 
below 226 for the target of 255-260

Disclaimer: The report only represents personal opinions and are for educational purposes. No part of the report should be considered as recommendation for buying/selling

Godrej Industries

 Double top observed in Power finance corporation. Sell near 134 levels with 
Sl above 141 for the target of 125-120

Stock has taken support around 160 levels. Buy in the range of 163-167 
with sl below 158 for the target of 175-180

Stock has break upward trend & look weak on daily chart. Sell 
Around 555 levels with Sl above 575 for the target of 530-520.

Mutual Fund Activity
MF SEBI

Foreign Institutional Investors
FII SEBI

PFC

Chart Setup
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Diversify Globally with Mutual Funds in India
Yes ! Many Mutual Funds in India now allow the investors to 

invest in US Stocks..
If you want to outperform the market returns, the best 

answer is to diversify your investment portfolio into different 
sectors, industries and market capitalization. However, very 
few investors tend to look beyond India's borders for 
investment opportunities. But now a days Indian retail 
investors are diversifying as well as widening their investment 
horizon to gain massive returns from foreign equity markets.
Diversifying across countries also helps to reduce the 

volatility of the portfolio. Lower fluctuations in the Net Asset 
Value (NAV) means greater peace of mind.
Buying foreign stocks allow Indian investors to diversify their 

portfolio, seize bigger opportunities and also maximize gains. 
Moreover Investing in a developed economy which is home to 
various giant business houses is always a good decision.
Therefore Investment in US stocks is very good idea to create 

wealth.
(A) Can an Indian individual investor invest in US stocks?
The Reserve Bank of India (RBI) released guidelines under the 

Liberalized Revenue Scheme (LRS) that permitted an Indian 
Resident to invest up to $ 250,000 abroad in one financial year 
without any approval required from the Reserve Bank of India.
(B) How to Invest in US Stocks?
Invest in US Stocks via Mutual Funds in India and ETFs
(i) Mutual Funds in India
There are many mutual funds in India that invest in US stocks 

and/or mutual funds. You can invest in these funds if you want 
to save yourself the hassle of choosing the right stocks for 
investing. “Ensure that you invest in US oriented mutual funds 
following an unbiased recommendation from independent 
professionals. The selection & allocation for these funds 
require continuous in depth research. Professionals 
recommend considering various factors like funds' allocation, 
investors's risk profile, time duration, fund manager's quality 
and many more.
There are some mutual funds which partly invest in Indian 

stocks and in US stocks thus giving you the benefit to invest in 
domestic as well as international market at the same time.
(ii) Exchange Traded Funds
You can also gain exposure to US stocks by investing in ETFs. 

There are direct and indirect routes available for ETFs. You can 
purchase US ETFs directly via a domestic or international 
broker or purchase an Indian ETF of international indices. 
(C) Reasons to Invest in US Stocks viaETFs/Mutual Funds in 

India
There are hundreds of products and services that originate in 

the US and are used globally. No wonder the country is home 
to some of the world's biggest companies in terms of market 
capitalization and brand value. So if the world is using the 
products of these companies at such level, then it would be 
good if an investor invest in their stocks to diversify the 

portfolio for higher returns.
1.Opportunity to Invest in Global Brands
Investing in US markets will provide opportunity to invest in 

biggest emerging trends of world. While investing in US stocks 
an investor can invest in biggest global brands like Amazon, 
Microsoft, Apple, Visa, Salesforce and many other. Thus this 
will provide an opportunity to investors to diversify the 
portfolio to international markets in the companies that 
generate good returns and are well known around the globe.
The demand for the products/services of these companies is 

immense & growing further.
2. Largest and Most Liquid Market
Market Capital isat ion 

refers to the total value of 
outstanding shares of a 
listed company which can 
be traded. US is the top 
most country in the world 
i n  t e r m s  o f  m a r k e t 
ndianization and moreover 
US stock market is also one 
of the most liquid market in 
the world. The NYSE and 
the NASDAQ are the largest stock operators worldwide.
The above info graph shows top 8 countries with largest stock 

market., i.e (the sum of Market Cap of all listed companies in 
the country) as on March 2021.
3. Superior returns
The US stock market outperformed the Indian stock market 

and various other stock markets of different countries over the 
last decade in pure dollar terms. The periodic returns of 
NASDAQ increased tremendously.
(D) Performance of some US Equity Funds
Parag Parikh Flexi Cap Fund

Trailing Returns of the fund as compared to category average
Motilal Oswal NASDAQ 100 Exchange Traded Fund 

Trailing Returns of the fund as compared to category average
Franklin India Feeder Franklin US Opportunities Fund

(E) Taxes on Cap Gains
The Funds which allocate less than 65% in US Equities are 

taxed as per taxation on Capital Gains from sale of Equity 
Funds in India. On the other hand, the Funds which do not 
invest in Indian Equities rather invest in only US Stocks or 
where the allocation in US equities is more than 65% are 
taxable as per taxation on Capital Gains from sale of debt 
mutual funds in India.
Applicable Tax Rate on Capital Gains from sale of Equity 

Mutual Funds in India

Disclaimer: The report only represents personal opinions and 
views of the author. No part of the report should be 
considered as recommendation for buying/selling any stock. 

By CA Paras Behl 
Head Equities - PA Wealth 

blog.pawealthadvisors.com

Commodity Pics
Silver  

Buy 61000-61050 Sl - 60600 
Tgt - 61800-62000

Crude oil 
Buy around 5295 Sl - 5260 

Tgt - 5380-5400
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